G

"# $

%
)

&

April 7, 2010

Today’s guest was Danny Reising.

Our speaker this morning was Dr. Ray
Arensman, raconteur and Economics Profes-
sor Emeritus at UE. We
are enduring the worst
economic collapse in 27
years. If the economy is
a horse race, then the
stock market is the tote
board—it only reflects the public’s mood of
either pessimism or optimism. It appears as
though the worst is over, but how will this re-
covery take place? Will it be a double dip re-
covery—improve a little but then take a bigger
dive? Or there’s the Vanna White recovery,
down then up in a “V"—the most optimistic
prospect. Stagflation is the 3rd sort of recov-
ery, followed by what Ray actually expects—
the dead cat bounce. Recovery will be pro-
tracted and lethargic, and who knows how
high it might go? We’re no longer in the free
fall of the past 29 months. Businessmen are
starting to rebuilt inventory and invest in their
businesses again. But like eager beaver foot-
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ball linesmen, they are jittery and there can be ™

lots of jumping offsides—Iots of false starts.
Federal stimulus packages are having the de-
sired effect, and the Federal Reserve has
been successful at keeping interest rates low.
The gross domestic product (GDP) fell 3% for
4 straight quarters—this is a very big problem.
The GDP is made up of exports, business in-
vestment, government spending, and the big-

gest component—consumer/personal con-
sumption. This latter accounts for 70% of the
GDP. Interms of exports, Canada is our
“best customer”, spending over $1 billion per
day. World trade will continue to increase this
year. Business investment tends to focus on
adding equipment and machinery, not neces-
sarily new workers, so this may not directly
affect unemployment. The problem is exacer-
bated by the influx of new people into the job
market. Unemployment is still 9.7% and will
likely stay this way for a while. As bad as that
sounds, it was 20% during the Depression.
Government spending is good, but only about
1/2 of the stimulus monies have actually been
spent due to long start up times. Public works
projects don’t employ large numbers like they
once did, either. Ray has no par-

ticular worries about the national :
debt—the asset side of this ledger \

is still strong. The part of the GDP R
overspent, overinvested, etc.,and

many mortgages are under water.

The malady of the collapsing housing market
may yet spill over into commercial real estate.
The problem is that people are not saving—

that he does worry about is con-
sumer spending. Americans are
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savings rates vary from 0% to the negative
numbers! Statistics show that 69% of baby
boomers, nearing retirement age, are not pre-
pared. Americans may need a change in
mindset—we will have to run the race at a
slower pace. It may no longer be realistic for
each generation to expect to exceed the
achievements of the previous.

Some 120 invitations have been mailed for
next week’'s special Guest Day. If you submit-
ted names for invitations, please be sure and
call those folks early next week and remind
them of the invitation again. If you have a
GRK shirt, please consider wearing it next
week.

g BUG program

¥ Lincoln School

=== April 8
—12:30

The BUG program at Thompkins yesterday
was quite successful—some 170 kids were
honored!
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Terry Davis reports that we did pretty well
with the ribs/butts sale to benefit the Dream
Center. About 118 orders were placed, many
of them at the last minute. And | can person-
ally testify that if you didn’t get any of this
meat, you really missed some mighty tasty
food—yum, yum!

If you cannot
participate in the
Riley Walkathon

SouthWind Kiwanis &
Riley Children’s Hospital

on May 1 but still N o N
wish to contrib- - -
ute, Dewey Kel- WCI'k-A-ThOI’]
ley is handling

donations.

GRK will meet at Harrison High
School on May 5.

We had a message from former GRKiwanian
Jack Finkbone—he misses us and says hello.
We miss you, too, Jack!

It would not be overstating the
case to say that Jack Arney is
extremely excited about his
new status as a grandfather!
His daughter Aislinn and her
husband are adopting a brand
new baby boy born Monday. Congratulations
to all!

Thought(s) of the week, courtesy of Thornton
Patberg :

At the end, what really matters is who
you loved and who loved you.

The goal is to die young—as late as
possible.



